GLOMAC BERHAD

Notes to the unaudited report on consolidated results for the financial quarter ended 31 July 2002

1. Accounting Policies

The financial statements of the Group are prepared using the same accounting policies, method of computation and basis of consolidation as those used in the preparation of the most recent annual financial statements except for the mandatory change in the recognition of dividends proposed or declared after balance sheet date. 

During the financial period, the Group changed its accounting policy in respect of the recognition of dividends proposed or declared after the balance sheet date in compliance with the recently adopted MASB Standard 19 "Events After the Balance Sheet Date".  In previous years, dividends proposed or declared after the balance sheet date was accrued as a liability classified under current liabilities at the balance sheet date.  Under the new policy, these dividends are disclosed as a separate component of shareholders' equity in accordance with MASB Standard 1 "Presentation of Financial Statements" and will only be accrued as a liability in the period in which the obligation to pay is established in accordance with MASB Standard 19.  MASB Standard 19 has been applied retrospectively and accordingly, the comparative figures have been restated.

The effects of the change in accounting policy are as follows:-









Effect of






As Previously

Change in

As







Reported

Policy

Restated

At 30 April 2002



RM’000

RM’000

RM’000


Shareholders’ Equity


236,284
5,400
241,684


Current Liabilities 


  -   Proposed Dividend


5,400
(5,400)
-


Net Tangible Asset Per Share

RM1.57
RM0.04
RM1.61

2.
Exceptional Item

There is no exceptional item in the current quarter and financial year-to-date.

3.
Extraordinary item

There is no extraordinary item in the current quarter and financial year-to-date.

4.
Taxation

The taxation charge for the current quarter and financial year-to-date include the followings:



Cumulative


Quarter 
Year


Ended
To date


31/07/2002
31/07/2002


RM’000
RM’000


Current taxation
2,211
2,211


Under/(Over) provision in prior years
-
-


Transferred to deferred taxation
-
-


Share of tax of associated companies
334
334



_______
_______



2,545
2,545



======
======

The effective tax rate of the Group for the current quarter and year-to-date is higher than the statutory tax rate.  This is mainly due to certain expenses which are disallowed by the Inland Revenue Board for taxation purposes.

5.
Profit on Sales of Unquoted Investments and/or Properties

There is no sales of unquoted investments or properties for the current quarter and financial year to date.

6.
Purchase or Disposal of Quoted Securities

a) There was no purchase or disposal of quoted securities in the current financial year to date.

b) There was no investment in quoted shares held as at end of the reporting period.

7.
Changes in Composition of the Group

There was no changes to the composition of the Group for the current financial year todate.

8.
Status of Corporate Proposals

a)

Status of Corporate Proposal Announced But Not Completed

On 24 July 2002, the Company has made an announcement on the following proposals:-



i)
Employee Share Option Scheme (“ESOS”)

The Company has proposed to implement an ESOS of up to ten percent (10%) of the issued and paid-up share capital of the Company for the employees and executive directors of the Company and its subsidiaries. This scheme requires approvals from the Securities Commission and the shareholders in a general meeting.


The approval from the Securities Commission has been obtained on 29 August 2002.  As at the date of this announcement, the Company is in the process of convening a general meeting to obtain the shareholders’ approval.

ii)
Purchase of Own Shares

The Company has proposed to purchase up to a maximum of ten percent (10%) of its own total and paid-up share capital, in accordance with Section 67A of the Companies  Act, 1965 and the requirements of the KLSE and/or any other relevant authority. This proposal requires approvals from the shareholders in a general meeting.


The Company is in the process of convening a general meeting to obtain the shareholders’ approval.

b)
Status of Utilisation of Proceeds Raised From Corporate Proposal


Not applicable.

9.
Issuance of Shares

There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year.

10.
Group Borrowings and Debt Securities


The Group borrowings as at 31 July 2002 are as follows:-



RM’000


Short term borrowings (secured)
52,462


Long term borrowings (secured)
102,773




________




155,235




=======


There are no borrowings in foreign currency.

11.
Contingent Liabilities

There are contingent liabilities amounting to RM6.5 million as at 31 July 2002 in connection with corporate guarantees for credit facilities obtained by an associated company in its ordinary course of business.

12.
Financial Instruments With Off Balance Sheet Risk

There were no financial instruments with off balance sheet risk for the quarter ended 31 July 2002.

13.
Material Litigation

There is no material litigation which will adversely affect the position or business of the Group.

14.
Segmental Reporting

The segmental analysis for the year ended 31 July 2002 is as follows:

Analysis by Activity




Profit/(Loss)





Before
Assets




Revenue
Taxation
Employed




RM’000
RM’000
RM’000


Property Development

35,273
6,334
287,035


Property Investment

3,115
2,078
134,825


Construction

2,661
202
2,969


Non-Segment Items

-
(355)
12,241




_______
_______
_______




41,049
8,259
437,070


Share of Results of Associates
-
592
39,125


Interest Income

-
291
-


Interest Expenses

-
(991)
-




_______
_______
_______




41,049
8,151
476,195




======
======
======

The financial information by geographical location is not presented as the Group’s activities are conducted in Malaysia.

15.
Comment on Material Change in the Profit Before Taxation for Current Quarter as Compared with Previous Quarter

There was no material change in the Profit Before Taxation for current quarter as compared with previous quarter.

16.
Review of the Performance of the Company and its Principal Subsidiaries


The Group’s Revenue and Profit Before Tax have increased by 47% and 33% respectively as compared to the previous year corresponding quarter ended 31 July 2001.  The increase was mainly attributed to the profit recognised from the Saujana Utama II project in Sungai Buloh which was launched in August 2001.

17.
Material Events Subsequent To Period Reported


There is no material events subsequent to the end of the period reported that has not been reflected in the financial statement for the said period.

18.
Seasonal or Cyclical Factors

Our business operations are not significantly affected by seasonality or cyclicality of operations.

19.
Commentary on Current Year Prospects

With the expiry of the amnesty period on the law against illegal immigrants, the construction work at certain sites may be adversely affected in the next quarter.

However, with the successful launches of our new project, Aman Suria Damansara in Petaling Jaya, the directors are of the opinion that the Group’s performance for the financial year ending 30 April 2003 is expected to be an improvement over the previous year.

20.
Variance of Actual Profit from Forecast Profit


Not applicable.

21.
Dividend

a) (i)
On 26 June 2002, the Board of Directors has recommended a final dividend of 5.0% less income tax at 28% in respect of the financial year ended 30 April 2002.  The dividend is subject to approval by the shareholders at the forthcoming Annual General Meeting.


(ii)
Amount per share
:
5.0 sen less income tax of 28%


(iii)
Previous corresponding period
:
2.5 sen less income tax of 28%


(iv)
Date paid/payable

:

To be determined later.


(v)
In respect of deposited securities, entitlement to dividends will be determined on the basis of the record of depositors as at a date to be determined later.

b)
The total dividend in respect of the financial year ended 30 April 2002:-



- First interim dividend

:
2.5 sen less income tax of 28%


        (paid on 20 March 2002)




- Second and final dividend
:
5.0 sen less income tax of 28%







__________________________




TOTAL



7.5 sen less income tax of 28%







=======================


No dividend has been proposed for the current financial year.

22.
Provision of Financial Assistance


a)
The additional financial assistance provided to the Group’s non-wholly owned subsidiaries or associated companies during the current quarter and financial year todate is as follows:-



Type of Financial Assistance  :
Corporate Guarantee



Glomac Berhad’s share of

:
Credit Facilities
RM  2.1 million



      guarantee given



     


============



The aggregate amount of financial assistance provided to such companies todate is as follows:-


Type of Financial Assistance  :
Corporate Guarantee



Glomac Berhad’s share of

:
1)   Performance Guarantee
RM17.5 million



      guarantee given



2)   Credit Facilities
RM  6.6 million








3)   Equipment Leasing








            Facilities 
RM  1.0 million











_____________











RM25.1 million











============



As at 31 July 2002, only RM7.4 million of the above liabilities is outstanding.


b)
There is no financial impact on the Group arising from the financial assistance provided.
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